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Governor’s plan raises questions, leaves Finance
Committeeto fill in the gaps

MADISON...Today, the Legidaure's Joint Finance Committee begins voting on the most crucid
piece of legidation to be taken up this sesson. In February, Governor Doyle promised to deliver
an honest, balanced budget with no new taxes. After more than 40 hours of state agency
briefings, over 50 hours of statewide public hearings around the state, and countless hours of
Fisca Bureau briefings, it has become quite gpparent that the document as presented clearly fals
short on many fronts. Although, many of the Governor's and Adminigration’s initiatives will
help the state move in the right direction toward fixing the state's $3.2 billion deficit, too many
unanswered questions remain, too many holes need to be filled, too many pieces of the puzzle
dtill do not fit and the numbers do not add up to a baanced budget. In the Governor’s plan we
See

« $1.8 hillion in increased spending

« $1.6 hillion in one time money used

« $600 million of new or increased fees identified by the Fiscd Bureau

o 945 % ($641 million) property tax increase identified by Fisca Bureau

These are not the only numbers that are troubling. The Governor's plan clearly is not balanced
and includes under many more assumptions that are proving to be fase. The Governor has
admitted that his $434 million IGT plan included in the budget is dead. We have heard of a
possible dternative, but still have yet to see the proposed dternative he promised. We now
understand that his origind estimates of tribd gaming money will fadl $35 million short. With
the Governor’s budget nearly $500 million short by his own admission, dearly this is a chdlenge
the committee must step up to. When we dso add a $200 million raid of the Patient’s
Compensation Fund that clearly is questionable and $4.4 billion of borrowing/bonding a a time
when the dtate’s bond rating is tenuous at best, we must question the Governor’s plan.

The uncertainties of so many of the Governor's revenue numbers leave us few options and will
force the committee and the legidature to scrutinize and amend many of the Governor's
initictives to ensure fisca responghility and a document that puts the dtate in a pogdtion to
provide necessary sarvices to its citizens while reforming state government spending. Plain and
smple, more cuts will need to be made because of the Governor’'s shaky plan.
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Over the next four weeks the committee and the administration needs to work together to
produce a document that, unlike the Governor’'s plan, will not increase government spending by
nearly $2 billion. We cannot afford to increase our debt by over $4 billion while increasing
property taxes nearly 10 percent and adding $600 million in fee increases. This is excessve and
unacceptable. Stripping $500 million from DOT to fix our current GPR shortfdl will leave the
trangportation budget unable to meet the infrastructure needs of the state. We must find better
solutions

The solutions will not be easy, however, we will develop them in the open and in public and
work line by line to improve the Governor's plan. The Governor's fallure to give us an honest,
baanced budget presents the committee a significant chdlenge. There is no question the
members of this committee are up to the chalenge and will seize this historic opportunity. An
honest evduation will show that the Governor's budget is not baanced and our first objective
will be to find additiond savings to make up the shortfal he has presented to us.

I welcome and encourage the Governor to work with the committee to find ways to improve and
enhance the budget without partisan rhetoric or spin that does not serve the process wel and will
not help improve our Stuation. The Governor pledged to fix any errors in his budget and we
encourage and expect him to keep his word.

Our plan to fix the budget we have been given will get started today. Our budget will not be a

« It will not be a budget that increases government spending by nearly $2 billion. '-;
« It will not be a budget that runs up another $4.4 billion in debt on the date credit E
card.

« It will not be a budget that pulls the rug out from under autistic kids.

o It will not be a budget that raises taxes

« It will not be a budget that is developed in secret

« It will not be a budget that is a hdf billion dollars out of baance !I

o A% i
The citizens of this date deserve to get the state's fiscd house in order, essentid services
provided, and have the dae asss in improving the stat€'s economic climate which will benefit
and ensure that Wisconain continues to be a great place to live, work and play. It's time to go to
work and work together to produce a budget that Wisconsin resdents believe will address the
current needs while gill providing for the future,
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